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State Assessment for Debt Service on SDA Funding

The Educational Facilities Construction and Financing Act of 2000 gave the State
authority to charge for administrative and organizational costs related to the financing of
its grants.

Assessment began in 2011-12 for debt service for grants districts had received from the
SDA for new construction.

Affects 493 school districts that received their State support for approved school
construction projects through the State Schools Development Authority (SDA).

Original assessment is 15% of their proportionate share of the principal and interest
payments for State-issued school construction bonds.

In 2012-13 district assessments increased by approximately 50% due to the changing
terms on the more than $9 billion bonds issued by the Economic Development Authority. .
Assessment must be budgeted on line 76210 of the budget software as a Capital Outlay
expenditure for Assessment for Debt Service on SDA Funding.

Assessment is shown on the district’s Net State Aid Summary as a deduction from our
State Aid payment. (Assessment is deducted out of our annual State Aid payment).
Grants Committed to FTS: $2,836,092

Assessments deducted from our State Aid to date:

o 2011-12 $ 24,436
o 2012-13 $ 36,136
o 2013-14 $ 36,136
o 2014-15 $ 36,136
o 2015-16 $ 36,136
o 2016-17 $ 36,136

 $205,116
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